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FOCUSING ON RETIREMENT ISSUES FOR MASSPORT EMPLOYEES PAST AND PRESENT 


Comprehending Credit — Know the Score 


o you know your 
credit score? Your 

credit score is a 
number assigned to you based 
on your credit history. Lenders 
and credit card companies use 
this score to determine your 
risk level. 

Credit scores range from 
300-850 with the average 
being somewhere in the 
600-800 range. If your score 
is less than 600, you may be 
considered a bad credit risk. 

A person with a score of 700 
or above is generally viewed 

as a favorable candidate for 
credit. Having a good or bad 
credit score can affect your 
eligibility for loans or credit 
lines and it can also be directly 
tied to the interest rates you will 
qualify for. The lower your credit 
score, the higher your interest 
rate, which also translates into 
higher monthly payments on a 
mortgage or car loan. 


Trying to Get Out of Debt? 
Check out one of these helpful 
titles from the retirement 
library: 


Financial Peace 
by Dave Ramsey 


Your Money or Your Life 
by Joe Dominguez & Vicki Robin 


Life or Debt 
by Stacy Johnson 


1001 Ways to Cut Your 
Expenses 
by Jonathan Pond 





What are the Factors? 


Numerous factors impact your 
credit score including how 
many credit cards you have, 
how high your credit limit is, 
whether you carry a balance 
or pay it off each month, as 
well as your history of late 


your score, so if this applies to 
you, you may want to transition 
your accounts over time. 


Room for Improvement 
Once you set out to improve 
your credit score it will require 
time and effort — there are no 


vs. on-time SsS=S=_S_hh_=_==-S_ quick fixes. 
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number of inquiries on your 
record also affect your score. 


Too Much of a Good Thing 


It is beneficial to avoid having 
too much or too little credit. 
If you have a lot of cards with 
high credit limits it could be 
viewed in a negative way, even 
if you are not using the cards. 
For example, Jack might have 
six credit cards and each has a 
$10,000 limit and a $0 balance 
for a total of $60,000 in 
available credit. Even though 
Jack is not carrying a balance 
on these cards, having them 
could still lower his credit 
score because he has so much 
credit available to him, and is 
therefore seen as a greater risk 
to lenders. 

However, closing several 
accounts at once can also lower 


accounts for the biggest chunk 
(35%) of the formula used to 
calculate your credit score. 

A credit score is also known 
as a FICO score because the 
company that invented credit 
scoring is Fair Isaac Corporation. 
According to Fair Isaac’s Web 
site (Www.myfico.com), “People 
with the highest credit scores 
use credit sparingly and keep 
their balances low.” If you are 
having trouble making payments 
on time and feel like it’s beyond 
your control, you may want 
to speak to a professional 
counselor. 


Seeking Help 

Consumers should be wary 
of some debt consolidation 
programs that end up hurting 
more than helping, however 
there are some legitimate 





tlook — the retire 
newsletter for Massport 
employees past and present. 
We would love to hear your 


feedback! Please tell us 


what you like, what you 

don’t and what you think is 
missing. If you are interested 
in contributing an article to 
Outlook feel free to submit it 
for our review. E-mail ideas to 
retirement@massport.com. 





not-for-profit counselors 

who can assist you. New 
England residents can contact 
Consumer Credit Counseling 
of Southern New England at 
(800)208-2227 or online at 
“This won't improve your score 
immediately,” advises Fair 
Isaac “but if you can begin to 
manage your credit and pay on 
time, your score will get better 
over time.” 


What’s Your Number? 

You can order your credit 
score from Fair Isaae at 
www.myfico.com or from 

one of the three major credit 
bureaus at www.equifax.com, 
www.experian.com, or 
www.ransunion.com. Please 
note that in order to obtain 
your credit score you must 


um CONtinued on page 5 


Reminder: As your personal 
circumstances change 

(i.e. getting married) you 
may want to change your 
beneficiary designations. 
Call the retirement office 

at (617) 568-3951 fora 


beneficiary change form. 


TT 
Your Option D 
beneficiary can 
choose between a 
lump sum payout of 
your account balance 
or a monthly pension 
payment for the rest 


of his/her life. 


Know What Your Loved Ones are Entitled To 


t is important to 

understand how your 

retirement benefit works 
but it is also important to 
know what your beneficiaries 
are entitled to (and to make 
sure that they know as well). 

If you are single you 
can name anyone as your 
retirement beneficiary. If 
you die prior to retirement 
your beneficiaries(s) would 
be entitled to a lump sum 
payment of your Massport 
retirement account balance. 
However, you can also 
designate an “Option D” 
beneficiary which is a little 
different. 

According to 
Massachusetts Law, the 
Option D beneficiary can be 
a spouse, parent, child, sibling 
or former spouse who has not 
remarried. With this option, 
if you die before retirement 
your Option D beneficiary 
can choose 
between a 
lump sum 
payout of 
your account 
balance or 
a monthly 
pension 
payment for 
the rest of 
his/her life. 
For some 
people this 
can be a very 
valuable benefit. 

You may only designate 
one person as your Option 
D beneficiary, so this is not a 
perfect fit for everyone (for 
example if you are a single 
parent with two children you 
may not want to choose one 
child over the other). However, 


for some members it can be a 
relief to know that if anything 
ever happens to them they can 
leave behind a stable source of 
income for one of their family 
members. 

If you have been married 
for at least one year your 
spouse is automatically 
entitled to the Option D 
benefit. If a member dies prior 
to retirement his/her spouse 
would be given the option of 
receiving a one time payout 
of the member’s account or 
collecting a lifetime pension. 

The Option D benefit is 
calculated the same way as the 
Option C retirement allowance, 
however if the member dies 
before his/her 55" birthday, 
the calculation is performed 
as if he/she were age 55. If the 
person died after his/her 55" 
birthday, the numbers would 
be based on the person's actual 
age on the date of death. 

If an employee dies and 
he/she had at least two years 
of creditable service, there 
is a guaranteed minimum 
allowance of $250.00 per 
month or $3,000 annually 
for his/her spouse provided 
they were married for at 
least one year and living 
together at the time of death. 
If living apart, “it must be for 
justifiable cause other than 
the spouse’s desertion or 
moral turpitude,” according 
to the Guide to Survivor Benefits 
for Public Employees produced 
by the Public Employee 
Retirement Administration 
Commission. 

If you are separated, that 
is when retirement beneficiary 
issues can get tricky. As long 
as you are still legally married 


your spouse could be entitled 
to the Option D benefit if you 
die prior to retirement — even 
if you would not want your 
spouse to have the money. 

If you change your 
beneficiary to name someone 
other than your spouse but you 
are not officially divorced, your 
spouse may still have a viable 
claim to your pension under 
Massachusetts law, depending 
upon the circumstances of 
your separation and your living 
arrangements. 

If you are getting divorced, 
your attorney would most 
likely work with the retirement 
office to incorporate your 
retirement benefit into 
the divorce settlement (if 
necessary). However, if you are 
separated or estranged from 
your spouse but a divorce has 
not been finalized you should 
be aware of your spouse’s 
possible right to collect a 
pension from Massport in the 
event of your death. 

There have been situations 
where this has become a 
problem - don’t think that it 
can’t happen to you. The best 
thing you can do is have your 
retirement issues and personal 
business in order and make 
sure your situation is properly 
documented. 

Please feel free to 
contact the retirement 
office for guidance on this 
sensitive topic. Information 
is always held in the strictest 
confidence. 

If you have questions 
about survivor benefits or 
wish to complete a beneficiary 
change form, please contact 
the retirement office at 
(617)568-3951. @ 
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lot has changed in the 
banking industry 
over the years. 


Bringing your passbook to the 
bank used to be the norm, but 
technology has advanced so 
much that people may now do 
their banking and bill paying 
without ever leaving the house. 

A new law involving 
check truncation will further 
affect the way people do their 
banking. Check truncation is 
a system of processing checks 
by creating an electronic 
substitute check in place of the 
original paper check. When 
the Check Clearing for the 21st 
Century Act is implemented, the 
bank that is processing your 
check will be able to destroy 
the original check and consider 
the electronic substitute as the 
legal equivalent of the original 
check. 

This will allow banks to 
operate with more speed and 
efficiency since electronic 
transactions are faster and 


they will no longer have to 
wait for paper checks to be 
transported from one place to 
another. 

It could take a little 
while for some people to get 
used to this while others may 
barely notice the change - 
you may already be receiving 
truncated checks from your 
bank. 

What this will essentially 
mean to consumers is that 
beginning in the Fall of 2004, 
your bank will no longer be 
obligated to give you back 
your canceled checks. Instead 
you may receive copies of 
all your checks along with 
your monthly statement or 
perhaps a listing of all the 
checks processed that month. 

Consumers may start 
to notice their checks being 
processed faster and with less 
“float” time. Bankrate.com 
refers to float as “the period 
of time from when you write 
a check to when it is actually 


Canceled Checks May Become Obsolete 


presented to your bank for 
payment” and they note “folks 
who count on a check taking 
a week to clear because of 

the postal service will have 

to change their evil ways or 
get socked with hefty non- 
sufficient funds fees.” 


If you would like to find 
out more about how your bank 
handles check truncation 
contact your local branch 
manager. You can also access 
information about the new law 
at www.tfederalreserve.gov/ 
paymentsystems/truncation. 


Protecting Your Account Number 


When cashing or depositing checks, do you usually sign 


the back and write down your account number? That is 


commonplace, but there can be times when you do not want 


your account number 
in the hands of others. 
A representative from 
Sovereign Bank told us that 
it is not necessary for you to 
write your account number 


on the back of checks you are 


depositing or cashing. If you 
are concerned about identity 
theft you can simply tell 

the banker that you do not 
want your account number 
in the hands of the check 
writer and they should be 
supportive of that. 





Deferred Comp = Comp 


Save More in 2004 


Reminder: The contribution limits for the deferred compensation plan have increased for 


2004. You can now put up to $13,000 annually into tax-deferred investments to help your 


nest egg grow. If you are not already participating in the employee 457 plan, contact ING 


Representative Nicole Payne to sign up. Nicole can be reached at (781)768-4841. 


If you are an employee age 50 or older you can contribute even more money on a tax- 


deferred basis — up to $16,000 for the year. If you’d like to save more than that, see if you 


qualify for “catch-up” which allows you to put away as much as $26,000 tax-deferred for 


retirement! Call Nicole Payne to find out more. To view your account information online 


go to|www.ingretirementplans.com/custom/mas 
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MPAERS Takes Action 


Amid Mutual Fund Scandal 


Ni any of you have read 


about the mutual fund 
scandal that has affected 
countless investors. Recent 
allegations against Putnam 
Investments of Boston have 
caused many institutional 
investors to pull money out of 
Putnam funds. In light of the 
charges, board members of the 
Massachusetts Port Authority 
Employees’ Retirement System 
(“MPAERS?” or the “System”) 
felt that it was in the best 
interest of the System to 
withdraw from Putnam’s small 
cap value fund and transition 
these assets to a small cap 
value index fund at State 
Street Global Advisors. This is 
a temporary measure until the 


board can complete 
a comprehensive 
evaluation of 
alternative 
Investment options 
within this asset 
class. 
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nevertheless felt it prudent 
to withdraw from Putnam in 
order to properly safeguard 
the assets of the System. ® 


Mutual Fund Fury — The Scandal’s Impact on Individual Investors 


With everything going on in 

the mutual fund industry it 

can be hard for the average 
investor to know what to make 
of it all. It might be helpful to 
determine whether you could be 
contributing to a fund manager 
that has had charges brought 
against It. 

Most of the cases of late 
trading and market timing 
involve international funds. This 
does not mean, however, that 
you have to stay away from 
all international funds, or all 
mutual funds for that matter. 
saving with mutual funds is still 
one of the best options for the 
average American who wants 
to invest in the stock and bond 
markets. 


CBS Marketwatch columnist 
Chuck Jaffe recently addressed this 
issue with comic actor and, believe 
it or not, serious investor Ben Stein 
in a Boston Globe article (“Blindly 
Trusting ‘Me’ Is A Mistake”, 
November 27, 2003). Stein 
encouraged individual investors 
to keep saving with mutual funds 
despite the scandal. 

“If you assume of every 
$1,000 you invest in a mutual fund, 
$1 will be stolen, that’s outrageous, 
but that doesn’t make mutual funds 
a bad way to save,” Stein said. “It’s 
not that you want to have these 
problems, because you don't — and 
they're horrible and unspeakable 
and the people involved should 
be ashamed, but the fact that 
some amount of your money 


might be taken away by criminal 
people should not stop you from 
Saving.” 

“When you're 75 and have 
your bills to pay, you can’t say 
‘Sorry, | didn’t save when | was 50 
because | was mad at the mutual 
fund industry.’...If you let the 
headlines convince you not to save, 
youll be a victim in this, too.” 

It may take a while before 
we see the complete picture 
regarding allegations of fraud and 
market timing at different fund 
companies. However, don’t let 
that scare you from investing your 
hard-earned dollars somewhere. 
You will need a way to supplement 
your pension in retirement and 
investing in mutual funds is still a 
good way to achieve that goal. 








* Congratulations 


The following people 
retired recently and we 
wish them all the best for 
a successful future: 


* Joe Anderson 
* Paul Lyons 

* James Ozelis 

* Patrick Reilly 

* Kathie Scannell 
* Martha Shaw 


‘e Condolences 


We regret to inform you 
that the following retirees 
have passed away: 


‘& Theodore Couris 

© Al Elliot 

‘e Herman Locke 

‘e Athanase Vousvouras 


Take our e-mail poll 


Personal Finance 
Software — How Do 
You Rate It? 


Do you use Quicken or 
Microsoft Money to 
manage your finances? 

We want to know which 
software you use and why you 
like it (or don’t like it, as the 
case may be). 

E-mail your response to 
retirement@massport.com. 

We will pick one person 
to receive a book on personal 
finance. The winner’s name 
will be picked at random. 


Share Your Experience 
We are looking for members 
to write a “review” of personal 
finance software for a future 
issue of Outlook. Please let 
us know if you would like to 
volunteer! 





“Web “Watch 





For those of you who have access to the Internet, there is a wealth of information to be found there. 
In this section we highlight web sites that we have found to be helpful, informative, interesting or just plain fun. 


A web watch to help you 
surf into the new year! 


Improve your House 

Do you wish you were more 
organized? Meet FlyLady 
(www. flylady.net). What 
could be a life-altering 
experience for some, FlyLady’s 
comprehensive system is 
especially useful for women 
(as well as men) who are 
living in CHAOS - Can't Have 
Anyone Over Syndrome. Once 
you start using FlyLady’s 
tactics you might be amazed 
by the results! Eliminating 
perfectionism, taking “baby 
steps”, and accomplishing 
tasks in 15 minute increments 
are all a part of the FlyLady’s 
master plan. Log on and start 
FLYing! 
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Improve your Health 

Work towards a healthy 
heart with help from 
hww.LifewiseOnline-coni 
LifeWise is sponsored by the 
YMCA and RadioShack and 
offers information on heart 
related health topics including 
features on diet and exercise. 
The heart healthy e-mail 
service will deliver helpful 
tips and product discounts so 
you can buy a blood pressure 
monitor, aroma therapy sleep 
machine, or a number of other 


health enhancing products 
from RadioShack. 


Improve your Bottom Line 
Almost all of us could 
enhance the way we handle 
our finances whether it’s to 
save more, budget better, get 
out of debt or a number of 
other actions to ensure long- 
term financial security. Visit 
the ironically named site 


ww.ihatefinancial 
planning.com| to access 


information on a wide range 
of personal finance topics. The 
site even has a panic button 
for you to click on when 
you're feeling overwhelmed. 
When that happens they'll 
either divert you to a game 
page or let you e-mail them for 
the answers to questions that 


are keeping you up at night. 





* Legal note: The Retirement System is not responsible for the content of these web sites or for the accuracy and completeness 


of the information contained in them. 
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also order your credit report. 
The fees for the report plus 
the score range from $12.95- 
$14.95. These companies also 
offer other products including 
credit monitoring services, 
but the prices can be high and 
most consumers don’t need 
these services. 

Massachusetts residents 
are entitled to a free credit 
report from each credit bureau 
once per calendar year, but 
this does not include credit 


scores or online reports (since 
they rely on your credit card 
information to verify your 
identity when ordering online). 
To request your free reports, 
you may call Equifax at (800) 
685-1111, Experian at (888) 
397-3742, or TransUnion at 
(800) 916-8800. 


Know Where You Stand 

If you feel that you are ina 
healthy financial position, 
then you probably have a good 


credit score. However, 70% of 


all credit reports contain errors 
so it’s important to check them 
every so often to make sure 
your credit score is based on 
accurate information. If you are 
having difficulty managing your 
finances and it has affected your 
credit, you may need to get your 
financial house in order before 
you can work on improving 
your credit score. Whether 

you need credit counseling or 
just a more realistic budget, 
recognizing that is a step in the 


right direction. Ss 
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The retirement office has an employee lending library offering many books 
on personal finance topics including retirement planning, budgeting basics, 
investing, taxes, and estate planning. To check out a book, please contact 


Lisa Allen Brown at (617)568-3903. 


Financial Therapy 

In Suze Orman’s bestseller 
“The 9 Steps to Financial 
Freedom” readers learn 

the basics of money 
management, but also explore 
the psychological power 
money has in out lives. 

Our library also houses 
“Suze Orman’s Financial 
Guidebook: Put the 9 Steps 
to Work.” This workbook can 
be used in conjunction with 
the “9 Steps” book or by itself. 
It includes helpful items such 
as goal-setting exercises and 
asset flow charts as well as 
more unconventional methods 
of money management such as 
coming to 
terms with 
your “money 
memories” 
or past 
associations 





with money. 
There 

are several other thought- 
provoking exercises including 
a quiz that asks “Are You 
Repelling Money?” and 
includes journal-style follow- 


up questions. This book is a 
good choice if you are ready to 
start examining your finances 
from the inside out. 


You’ve Got to Start 
Somewhere 

Personal finance is not a subject 
we are taught in school, but it’s 
critical that we learn the basics. 
“The Complete Idiot’s Guide 
to Personal Finance in Your 
20’s and 30’s” by Sarah Young 
Fisher — — 








and Susan 

Shelly is a el 

good place Personal Finance j 
to start. “i 20s & 30s 
Laid out =U. e's i 
ina clear, ey 
concise 


and reader-friendly format, this 
book provides down-to-earth 
aclvice and basic instructions 

on how to get your financial 
house in order. With topics like 
“how living together affects your 
personal finances” and “when to 
keep your car and when to trade 
it in,” the authors cover a lot of 
territory and guide you towards 
a financially sound existence. 
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FEBRUARY 


14  Valentine’s Day 





16 Presidents’ Day: Massport offices closed 





24 =Retirement checks mailed 





25 ~~ Ash Wednesday 





27 ~ Retirement Board Meeting: Logan Office Center, 
Board Room, 12:00p.m. 





29 Happy Leap Year! 


} MARCH 


17 = St. Patrick’s Day 
Evacuation Day in Boston: Massport offices open 





20 = Spring begins 





26s Retirement checks mailed 





31 ~~ Retirement Board Meeting: Logan Office Center, 
Board Room, 10:00 a.m. 


* Meeting schedules are subject to change. 


Retirement Board 
James P. Costello, Chairman 


David W. Davis, Elected Member (nikidave @ aol.com) 

Michael A. Grieco, Appointed Member 

Leslie A. Kirwan, Treasurer-Custodian (ex officio) 

Philip H. Mallett, Elected Member (pmallett@ comcast.net) 
Retirement Office Staff 

lrene E. Moran, Director of Retirement (imoran @ massport.com) 
Nancy Bournival, Financial Analyst (nbournival @ massport.com) 


Lisa Allen Brown, Retirement Communication Specialist 
(lbrown @ massport.com) 


Laura S. Barbosa, Retirement Coordinator (lbarbosa @ massport.com) 








